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UM RESEARCHER REPORTS DECREASE IN LUMBER PRODUCTION, JOBS 
MISSOULA—
Despite a more than 25 percent increase in lumber prices, production and employment in 
Montana’s forest products industry were down in the second quarter of 1996 compared with the same 
quarter in 1995, reports a researcher at The University of Montana Bureau of Business and Economic 
Research.
Lumber production was down about 17 million board feet and production employment was 
down about 105 workers from second quarter 1995 levels, according to Charles Keegan, the bureau's 
director of forest industry research.
The decline in the face of greatly improved lumber prices is primarily because of the lingering 
impact of sharp reductions in federal timber availability during the 1990s, Keegan said. The national 
forest timber harvest in Montana averaged 525 million board feet per year in the last half of the 1980s, 
while the 1995 national forest harvest in Montana was just 145 million board feet, he said. Federal 
timber sales and harvest increased in the first half of 1996, although they remain only a fraction ot 
historic levels, he added.
Production at a number of Montana mills picked up in May and June, and lumber prices -- 
which have continued to rise in the third quarter — may lead to third quarter increases in output and 
employment, Keegan said.
Montana's lumber production was 276 million board feet in the second quarter of 1996, down
-more-
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from 293 million board feet for the same quarter in 1995, Keegan said. Plywood production recorded 
little change at 148 million square feet in the second quarter of 1996 compared with 149 million square 
feet in the second quarter of 1995.
Second quarter 1996 production employment was 4,533 workers, down from 4,638 workers in 
second quarter 1995, Keegan said. Quarterly wages were up, however, with second quarter 1996 wages 
at $38.3 million compared with $37.7 million in 1995.
Those figures refer only to production workers at timber processing facilities and plants 
processing wood fiber residue from timber processing facilities. Production workers account for 4() 
to 50 percent of the workers in Montana’s forest products industry. Estimates do not include the 
several thousand workers in logging, trucking and other related jobs.
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